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Course Outline

Course title ,:,:Corporate Finance Course code Fin 382
Program Bachelor in Finance and Investment Level 6

Prerequisite Principles of Finance & Investment (Finl0l) Credit hours 3
Main learning outcomes: At the end of this course, the student should be able to:
- Understand the various means of financing available to companies and how to calculate their costs.
- Identify the theoretical and practical foundations for the company's capital structure.
- Identify the theoretical and practical foundations for the company's dividend policy.
- Understanding the mechanism and methods of increasing corporate capital.

Topics to be covered:
- Introduction to Corporate Finance (Business Finance and Chief Financial Officer, legal forms of
business organizations, financial management objectives, the various sources of funding available to
companies).
- The cost of capital (cost of common stocks, the cost of preferred stocks, the cost of the bonds, the
weighted average cost of capital).
- Financial leverage and capital structure (financial leverage and operational leverage, the

optimal capital structure, capital structure theories, the impact of taxes and bankruptcy costs).
- Distributions and dividend policy (the importance of dividend policy, cash dividends, buys back
shares, free distributions ofshares, stock split).
- The capital increase (the life cycle of financing company, financing stages and risk capital, the
sale of securities to public, basic procedures, methods of issuance, alternative procedures, IPO under
pricing, sale of new stocks and the value of the company, the cost of issuing securities, issuance of
debt long-term).
- Mergers and acquisitions (fundamental methods acquisitions, tax methods to acquire, the

accounting treatment of the acquisition, calculation the value of the company after the acquisition,
the net present value of the merger, defensive methods).
- Financial distress (What are the financial distress and its stages, liquidation and reorganization,
bankruptcy prediction Company: Score Z).
- Sharia corporate finance: (legitimate sources of corporate finance, Sharia financial operations of
the company).

Required textbooks:

Stephen A. Ross, Randolph W. Westerfield and Bradford D. Jordan (2013) " Fundamentals of
Corporate Finance ", McGraw-Hill Companies, l0 edition.
Jonathan Berk, Peter DeMarzo and Jarrad Harford (2012) " Fundameptals of Corporate Finance ",

Pearson Education McGraw-Hffin 
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