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Course Outline
Course title Financial Analysis Course code FIN 414

Program Bachelor - All disciplines Level f,

Prerequisite Principles of financing and investment
(Fin101)

Credit hours 3

Main learning outcomes: After studying this course, the student should be able to:

l. Understand the fundamentals of accepted process in financial analysis

2. Understand how to analyze financial ratios
3. Understand how to assess the performance of companies and how to predict failure.
4. Understand the financial analysis and Shariah screening criteria.

Topics to be covered:
1. The importance of Financial analysis: its nature, the strategic dimension and the beneficiaries.

2. Elements, steps and methods of financial analysis: Preparation of financial statements, Vertical and

horizontat method of analysis, Financial analysis using financial structural ratios.

3. Assessment and analysis of the performance liquidity: Analysis of liquidity, Analysis of repayment

capacity, Types and degrees of financialdifficulty, Analysis of net working capital.

4. Dynamic financialanalysis: Table of employments and resources, Analysis of cash flows.

5. Assessment and performance analysis of productivity: The percentage of sales to total assets, The

percentage ofnet sales to fixed assets, The percentage ofnet sales to current assets, Turnover.

6. Assessment and profitability performance analysis: Percentage of Gross Profit, Percentage of the profit

margin, Return on assets or return on investment.

7 . Assessment and capital structure performance analysis: Leverage ratio, Debt to equity ratio, Interest

Coverage Ratio, Ratio of fixed charges coverage, Total assets to equity ratio.

8. Assessment and market performance analysis, Assessment and leverage performance Analysis'
g. Assessment and leverage performance Analysis: analysis of operating leverage, analysis of financial

Leverage, and analysis ofthe total leverage

10. Financial analysis and Shariah screening criteria.

I l. Financial analysis and failure prediction: Types of failure, Reasons for failure, Analyical models to

predict failure.

Required textbooks:
o K. R. Subramanyam, John Wild (2010), "Financial

o Krishna G. Palepu, Paul M. Healy (1995), Busines

South-Western College Pub; 4 edition

o McKinsey & Company Inc., Tim Koller, Marc Goe

and Managing the Value of Companies", Wiley I

I Statement Analysis", McGraw-Hill/lrwin; 10 edition

s Analysis and Valuation: Using Financial Statements,

dhart and David Wessels (2010) "Valuation: Measuring

Finance, 5 edition.
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